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5. The Institution acknowledges that the HEA prohibits the Secretary from recognizing the
accreditation of any institution of higher education unless that institution agrees to submit
any dispute involving the final denial, withdrawal, or termination of accreditation to initial
arbitration prior to any other legal action.

SELECTED PROVISIONS FROM
GENERAL PROVISIONS REGULATIONS, 34 CFR PART 668

By entering into this Program Participation Agreement, the Institution agrees that:

(1) It will comply with all statutory provisions of or applicable to Title IV of the HEA, all
applicable regulatory provisions prescribed under that statutory authority, and all applicable
special arrangements, agreements, and limitations entered into under the authority of statutes
applicable to Title IV of the HEA, including the requirement that the institution will use
funds it receives under any Title IV, HEA program and any interest or other earnings
thereon, solely for the purposes specified in and in accordance with that program;

(2) As a fiduciary responsible for administering Federal funds, if the institution is permitted
to request funds under a Title IV, HEA program advance payment method, the institution
will time its requests for funds under the program to meet the institution's immediate Title
IV, HEA program needs;

(3) It will not request from or charge any student a fee for processing or handling any
application, form, or data required to determine a student's eligibility for, and amount of,
Title IV, HEA program assistance;

(4) It will establish and maintain such administrative and fiscal procedures and records as
may be necessary to ensure proper and efficient administration of funds received from the
Secretary or from students under the Title IV, HEA programs, together with assurances that
the institution will provide, upon request and in a timely manner, information relating to the
administrative capability and financial responsibility of the institution to--

(i) The Secretary;

(ii) The State [regulatory bodies] for the State or States in which the institution or any of
the institution's branch campuses or other locations are located;

(iii) A guaranty agency, as defined in 34 CFR part 682, that guarantees loans made under
the Federal Stafford Loan, and Federal PLUS programs for attendance at the institution or
any of the institution's branch campuses or other locations;

(iv) The nationally recognized accrediting agency that accredits or preaccredits the
institution or any of the institution's branch campuses, other locations, or educational
programs;

(v) The State agency that legally authorizes the institution and any branch campus or other
location of the institution to provide postsecondary education; and

(vi) In the case of a public postsecondary vocational educational institution that is
approved by a State agency recognized for the approval of public postsecondary vocational
education, that State agency;

(5) It will comply with the provisions of §668.15 relating to factors of financial
responsibility;

(6) It will comply with the provisions of §668.16 relating to standards of administrative
capability;

(7) It will submit reports to the Secretary and, in the case of an institution participating in
the Federal Stafford Loan, Federal PLUS, or the Federal Perkins Loan Program, to holders of
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